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save you money 


— Exclusive 3-T Cords or * . 
> ‘ in exclusive manufacturing processes like se 
unsurpassed steel cables muscle belts that don’t shrink 1 exclusive manufacturing processes like those 


, illustrated above. Synthetic fiber cords are impregnated 
or stretch in storage. So matched sets stay matched. Down 


: repeatedly with special rubber latex compounds. When 
time is cut to a new low. treated at a precise tension and temperature for a pre- 


se 1e ithe e lusive 2. "“OCESS > cords are a. 
—The length you need is the cise time (the exclusive 3-T process), the cords are sta 


, . ; ae bilized at the point of greatest strength before being 
length you get. Mismatching failures are minimized Ab ~~. sear SAPP raisins ting 
built into the load-carrying section of Goodyear V- Belts. 
— Power loss 
through “creep” is virtually eliminated. Take-ups are few 
and far between. 
— Their covers COMPASS. 
don’t grab or stick in the grooves. They run smoothly and V-Steel Belts 
cleanly. 
— They’re safely stored and 
operated in high moisture. Stand-by drives always ready 
when needed. 


—AND IT ALL ADDS UP TO 
> ' E-C CORD 
It’s reason aplenty that you should use only V-Belts MY pip V-Belts 
with the Green Seal. See your Goodyear Distributor for ‘Kh 
details. Or write Goodyear, Industrial Products Division, 
Lincoln 2, Nebraska, or Akron 16, Ohio. HY-T V-Belts 


GoopDyv 


THE GREATEST NAME IN RUBBER 


pass, E-C Cord, Hy-T, Green Seal-T s The Goodyear Tire & Rubber Company, Akron, OF 


Note: Constructions shown apply only 
to belts up to 112” in length 
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EWER-TITE avick covptings 


Here is why EVER-TITE assures seine 
speed... safety... economy Ve il 


Deliveries 


EVER-TITE 
STANDARD 
ADAPTER AND 
COUPLER 


Superior quality forged body 
— precision machined —* 


Uniform wall thickness 


—no weak spots ll 


Extra heavy reinforcing rim 


larger diameter cam eors 
for longer service life 


Extra : 
Hi-Strength Stainless ag? 
forged Steel 
handles ins 
EVER-TITE — greater <ipaatee 
ADAPTER economy safety and 
AND longer 


COUPLER ne 


Uniform heavy 
wall thickness 
—no weak spots 


EVER-TITE 
“99 COUPLER 
with Sight Gauge 


97 


Superior quality forged body 
Recess retains gasket —precision machined 
in coupler and ossures 


proper placement 


—accurate tolerances 











Ou save time in deliveries—and red 

EVER-TITE be maintenance costs—when you use 

SHANK ~ Couplings. Ever-Tite gives you the finest in g 

HOSE and engineering. And Ever-Tite gives you tight 
COUPLING nections every time—because every Ever-Tite has 
positive gasket compression that is dependable under 
all conditions. Get Ever-Tites—and get the best in 
quick couplings. There is an Ever-Tite for every need 
Ask your distributor 


Brass . 


Aluminum ° 
Other materials available on request 


Stainless Steel pn ct 
Malleable Iron No. 97 


Ever-Tite 
Fill Cap 


97 Adapters 
for Ever-Tite 
“99” Coupler 


EVER-TITE 
ADAPTER 
AND COUPLER 


zm} 
a4 


re) 
i J fF : 
© - 
Dust Plug 


FOR . vu “9g Dust Cap 


TANK CAR 
UNLOADING 


EVER-TITE 
DUST PROTECTORS 


EVER-TITE Ck 
90° FULL-FLO 


Ceti ce 


Chain for attaching Dust Caps 











EVER-TITE 
COUPLING ELBOW AND 
CHECK VALVE UNIT 


$s 


EVER-TITE SPOOL ADAPTER 


ADAPTER AND COUPLER 


Drop Tubes or Pipe Threads 


t 
EVER-TITE 
m & 6° 
COUPLER 


* 
Moximum inside diometer 


EVER-TITE 
GASKETS 


or Dust Plugs 
to adapters or couplers 


EVER-TITE 
HANDLES 


EVER-TITE COUPLING CO. INC., 254 WEST 54TH STREET, NEW YORK 19, N. Y 
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in pe trole Mm financing 


In the services of one of 

the nation’s finest Oil 
Departments, in the strength 
of the largest capital 
structure and total resources 
in southern banking... here 
is the capacity to serve the 
business of oil financing — 
however small, however large! 
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TO BANK 
AT 


REPUBLIC 
Nationa! EBZAIN IC ot vatias 


CAPITAL FUNDS OVER $90,000,000 
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One of a series of Worthington 


rhocharved 


Ur ir Ree 
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ive valu 
iivantage Is I 
evel ratings ¢ 
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stability of performar 


speed requirements 


engine compressors In 
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el consumption. A 950 hp 
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S compactness I urbocharged 
packaged” for skid-mounting 
Third 
ng permits operation at full sea 

ry to 0.000 Tt 


nery and process work 


[here is no derating 
educed pressure at high altitudes actu- 
energy of turbocharger 

sneine Compressors were dev eloped espe- 

for turbocharging. They offer unequalled 


‘ r tk 
y\ 


ve the complete range ot load and 


) gas gathering, repressuring, distribution, 


reports on modern power service 


7AaS 


One of eight SUTC engine compressors delivering a 
full 2.000 hp sea level rating at 8.600 feet altitude. 
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‘ WHATS HAPPENING IN OIL 


The revised voluntary import plan had one quick reaction: a man- 
datory control bill was introduced in Congress. Texan Frank Ikard spor 


sored a producer-approved plan to cut total imports to 16.6% of domestic 
production. Importers 1 d have to bid for quotas, with the government 
getting the proceeds eee ae 


Foreign refiners can still compete for government oil business— 
but with a price penalty yet to be decided. Domestic refiners will get pret 
erential treatment on sales to the U.S. just as long as prices are no 
‘unreasonable.” eens mae 


The sharp curtailment in supply hasn't halted the downward drift 


in product prices. The market talk today is not about discounts—but dis- 
counts off the discounts Zk Se 
= 


A nuclear reactor at a refinery might pay out if it produces both 
steam for process units and radioisotopes. That’s the prediction of the 
Brookhaven National Laboratory, based on a preliminary design of such 


dual-purpose reactor «a oe 


The oil companies in Venezuela would like to break away from their 


paternalistic treatment of employees. Specifically, they are trying to elimi- 

nate non-oil functions, such as housing, and turn oil camps into more 

normal communities. ey 
. 

Large LPG tankers may be near at hand. Not all of the economic 
juestions have been answered, but a 47,000-ton vessel is planned for a 
waiting market. ee) a 

a 


Alberta’s Bellshill Lake field is “inspiring” geologists to look for 


similar “ideal” fields nearby. Bellshill Lake offers shallow production, low 
drilling costs, year-round drilling, and favorable marketing conditions 
p. 16 
a 


Automatic custody transfer is justified for leases requiring tankage 


costing more than an ACT system. That's the finding of a comprehensive 


t to tl this week. tase ee 


_— . } 4 DT 
reported to ne Al 


A new fracturing tool in use literally shakes the pay zone to stimu- 


late production. The instrument’s operating principle is “pressure oscilla- 


tion = ie ieee 


rhe first “national Arab company” to get into exploration is talking 
of jumping into other Arab states. The ec mpany 1S now operating 


Egypt. aided by a forels mpany as its contractor. oe Pe 40 











Up to the Minute 
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SIGNIFICANT LATE NEWS 





Matthew V. Carson apparently has impressed Administration offi- 


cials. This week he was appointed director of Inter l 
& Gas. He will continue to administer the oil imports 


Crude oil imports in February were 17% below the government’s 
| 70.200 


red 812,000 cluding 6% 


ceiling. Carson said all districts averag 
b/d in Districts I-IV. 


e 
A national oil policy will prokably : shape up soon in Canada, now 
that its election is over. The sweeping victory by the ¢ servative party 
may add momentum to a “Canada first” ti Borde Con 
mission’s upcoming recommendations on natural ré ir I] rry il 
] + , ne TOY 


creased weight. There may be cl anges 


Canadian firms. 


Offshore drilling is about to start on the U. S. side of Lake Erie. 
aring 


A mobile platform, on which a cable tool rig te neal 


completion. 
* 


Efforts by California to get higher royalties from its ““Tidelands” 


don’t seem to be panning out. The chairman of an Assembly committee 
thinks the terms of the Miller bill may be too toug! ecaust t a single 
lease has been made since the bill went into effect TI ommittes 


may investigate. 


Crude markets are showing some signs of strength. The tight 
lowable in Texas is resulting in more spot ty t ver short 
positions. Several 30-day purchase nti 


ing about 90,000 b/d. Crude is being 
in East Texas, and Ellenburger inter 


But lower prices are hitting several areas as buyers continue to 


adjust postings to reflect refining values. Mag Oklahoma sweet 
crudes 10¢ a bbl. to $3.05 for 40-gravity. Othe t 15¢. Ms 
nolia also met the switch of North Texa is ry | t rudes to 


] ? ’ } rewuity 


an intermediate posting (off 7¢), 


West Texas and New Mexico int 


Humble Oil & Refining Co., the largest domestic producer, is cut- 
ting drilling operations by a third. Th: ear’s $146- 
million drilling outlay is due to the “unfavorabl tuat 


n 
. 


California Standard is going to push its East Coast marketing. It is 


switching to the Chevron brand—which it uses he West—to replace 
the Calso brand it has been selling under the | t nee 1946 
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keep gum 


! 
' 


formation 
out of the 
picture with... 


EASTMAN GASOLINE ADDITIVES 


Protect gasoline in storage against power-robbing gum forma- 
tion with Tenamene additives 

The Tenamene line includes every principal type of gum in- 
hibitor in commercial use today. 

The quality and uniformity of the Tenamene additives are 
assured since Eastman manufactures all of the gasoline additives 
it supplies and exercises precise control over every step in the 
manufacture of them. 

On-the-spot technical service is available frum qualified 
Eastman petroleum specialists to help you achieve maximum 
performance from these dependable additives. 

For more information on Tenamene additives and the service 
that backs up their proper use, contact our local representative 
or write to EASTMAN CHEMICAL PRODUCTS, INC., subsidiary of 


Fastman Kodak Company, KINGSPORT, TENNESSEE 


Eastman Chemical Products, Inc., Kingsport, Tennessee, New York City 
Framinghom, Mass.; Cincinnoti; Cleveland; Chicago; St. Lovis; Houston. West Coast: Wilson 


Meyer Co., San Francisco; Los Angeles; Portland; Salt lake City; Seattle; Denver; Spokane; Phoe 


PETROLEUM WEEK APRIL 4, 1958 





RE A Nop, 
QO; 
CN 
T 


> 
ENGINEERING 


WESTERN ENGINEERING MAKES THE DIFFERENCE! 
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New Imports Plan Prompts Control Bill 


The most significant impact of the 
revised voluntary plant for crude im- 
ports is the renewed stimulation for 
congressional action on mandatory 
controls. 


Phe acn ind for corrective f 
tion by Cons to curb imp 
—— ] ducer nin 
tion \ 1 oil-state con 
gr n 
Senat \l t Leader Lyndon 
Johnson (D Pex iws he doesn't 
the Administration’s new vol 
lan t itrol crude import 
l solve the } blem.” Johnso } pre 
had recommended mandat 
ntrols on imports. 


Some oil-state congressmen and 


various producer groups say the size 
of the requested cutback—8.9°/,— 
from the recently increased present 
allocation, and the lack of real en- 
forcement, are not satisfactory to 
them. 


\ ] | yR 


> 
\ 





MAJOR |MPORTERS 


Subtotal 493.1 447.8 


SMALLER IMPORTERS 











How the 8.9% Imports Cut Will Work 


Company Present 4/1/58 
Allocation {—9.08°%o) { 


6/1/58 7/1/58 8/1/58 7/1/58 
9.90%) {—12.20%) {—13.73 14.82° 0) 
4445 433.1 425.6 $20.2 
Tid ter 34.2 | 
Subtotal 289.7 263.2 261.5 254.9 250.3 247.3 
Total, Present 
Importers 782.8 711.0 706.0 688.0 676.0 667.5 
GRAND TOTAL 782.8 713.0 713.0 713.0 713. 713.0 
NET °o CUT —_ 8.9°o 


Cuts To Be Made By 


0 
8.920 8.9% 8.9% 8.9% 
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ml pl duct by government ¢ 
( under the “Buy America” Act 
10). 


Early this week, Rep. Frank lkard 
(D., Tex.) introduced a bill to impose 
mandatory controls on crude and 
products limiting total imports to the 
1954 "ratio" of 16.6°/, of domestic 
crude production. 

Thar bill, called the M IR 


S tv Act of | 
1, y) } “Not 1) 
\ ) it” to th 
\ it Act 
| | ] ild writ l » | | 
f f 
; re 
ma 1955 
( ‘ | 7 P } ( 
r chic live \ | 
1] ] t 
1954 U.S ! 
+ t< | | 
f 7 t | ie ( t 
1] } thot } | 
} " aes +4] ] 
Id have ay wed 1,19] ) | 
£ ()()( d | tha \ l 
-=- Crud nmnport ] + 
would have averaged 739,000 
285.000 b d unde! the 
m¢ 
In 1955—when the 16.6 vol 
ratio Was suy 1 to 
| 1 noted l rt I 
+ Ww it to 1S 3! f [ » 
duct 1. In 1956 th 
e to 20.) In 1957 


21.5%, and in the first qu 
1958 it amounted to 2 
The bill introduced by lkard would 
put import quotas up for bid. Li- 
censes would be awarded, subject to 
approval by the President, on the 
basis of the highest bids. 
Such a plan has been discussed | 
lucer groups (PW—Mar.7’5 


Gordon Simpson, president of 
Independent Petroleum Assn 
America, said this week that th 
ffered bv Ikard “represents o 
thinking at this time.” 

The bill would give the P 
discretion to award licens mM 
iannually, or even more oft 
Awarding import licens 

( t-bid bases, Ikard ] 


to climinate the « 














Under the licensing plan, the Bu- 
reau of Mines would forecast domes- 
tic production for the next calendar 
year—carh t t bi 


The bill also would give the Presi- 
dent discretion to allocate the import 
quota among foreign countries or 
oreas. 


| } 


An “escape clause” is included in 
the bill should the total petroleum 
supply (domestic production plus per- 
mitted imports) fail to meet U. S. de- 
mand. Such 4 ty. Th , 


lkard will attempt to line up sup- 
port within the House Ways & Means 
Committee of which he is a member, 
to make his bill part of the Recip- 
rocal Trade Agreements Act, now 
up for extension by Congress. 

le drun ] rt I I 


triction on ’ ; ae 





r | 
The New Importers 
Date of Quontity 

Company Allocation in b/d 
Aurora 9/1/58 3,500 
Clark Oil S 58 2,000 
Continental 8/6/58 5.000 
Danaho Rfg 7/24/58 500 
Delta Rfg 8/3/58 3,000 
Ingram 7/15/58 3,500 
Ohio Oil 8/12/58 3,500 
Pure Oil 6/10/58 5,006 
Republic 7/1/58 4.000 
Sunray 9/1/58 5.000 
Tenn. Gas 6/16/58 3,500 
Texas City 7/1/58 4.000 
United Rfg 7/1/58 3,000 
TOTAL 45,500 
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+] } king f bt 1] 


First decision of the new move may 
come by the latter part of April. 
The strength of the bill's support- t 
ers in Congress is uncertain at the 


; t \T 
moment. [kar ( 


Under Buy America Act: 





What Price Is ‘Unreasonable’? 


Selling oil products to the govern- | 
ment under the Buy American Act 
won't be as complicated as it first | 
oppeared when the gov>rnment made 
the announcement last week. 

| } : 


e ID 
‘ 1 th \\ 
of the chg 
e Domestic ref t the Det a 
‘ sen ah “er Indications now are that a domes- 
“nage ‘on . tic bid will be termed unreasonably 
RS ma ap er ae ciel ; . high if it is more than 25°/, above a 
am (page 14) foreign bid 
ge ] was 
o a tic ret t 
i with th t 
( mit bids if 
h oducts th 
g nent a t 
( estic crude. How Some points remain to be cleared 
it m close th up on just how secondary suppliers 
‘ to ban completelh and jobbers will be affected by appli- 
g ment by violate f cation of the Buy American Act. 
iports plan \ ' hotel ' 
e Bids from f 
( idered only if (1 
un lable in th U.S 
th Did nade b ( 
flat ace z “m The Administration's action to give 
© a tel ea . domestic refiners some break was 
bingy hepato ssce act on ied of aimed at quiet ng rising complaints 
oversupply. q rag 
The key test will be whether the t to 
government considers a domestic trict t tl 
price to be unreasonable. If so, for- 
eign bids will be eligible for consid- tit t from { 
eration. t f 
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Now: A Yardstick for ACT Costs 


A recent study of existing automatic custody transfer systems reveals 
some useful, specific data on costs and payout times. 





It is becoming more apparent just 
who can and who can't benefit from 


Ww | ‘ ’ . 
automatic custody transfer. ACT Costs and Savings 
Up to now, information on ACI 
costs and savings has shown wide vari 50 b/d 100 b/d 200 b/d 
hes Martens dak tae task ok eillirinal Cost of meter ACT installation 
vasa Ghemeies including one day's storage $5,500 $6,000 $6,500 
In manv cases, the published fig 
ures meant little, because mstallations Cost of manual battery 
were experimental. and costs wer with four days storage $2,000 $3,000 $6,000 
largely ignored. And sometimes every ' two 4 tour 2 
possible feature w idded to insure tank bb!. tank bt 
Suce ‘S operatio . one 
gy serge gee a Direct additional cost for ACT $3,500 $3,000 $ 500 
hei gs » De | ized trom \ 
installations are still comparativel 


Savings to pipeline by connect- 
ing, strapping, calculating tank 


speculative, but the picture is starting 


ee a, making reasonable esti tables, etc., for one tank in- 
et Pee stead of two or more tanks $ 100 $ 100 $ 300 
The first comprehensive and au- 
thoritative figures on current costs Total net additional costfor ACT $3,400 $2,900 $ 200 
and savings of ACT systems generally 
have been compiled by H. L. Shatto, Savings to pipeline by making 
of Shell Oil Co., and A. H. Hall, of one run ticket per month rather 
Shell Pipe Line Corp. than one per tank, assuming a 
The Shell engineers have just com cost of $5/run ticket and de- 
pleted a survey on the growth of ACI ducting $10/mo. for meter 
and reported their findings this week proving $60/mo. $60/mo. $135/mo. 
in New Orleans to the Annual Pipe 
line Conference of the American Value of vapor savings to pro- 
Petroleum Institute’s Division © of ducer assuming 0.2° API grav- 
lransportation ity increase (0.5°%, volume 
increase) $20/mo. $40/mo. $80/mo. 


The break-even point for tank ACT 
systems is believed to occur at about 
600 b/d; for meter systems at about 5 +f d . 
250 b/d, Shatto and Hall report. a ee ee 2 0.5 

On new installations, thev sav, the alone on direct additional cost 14.6 yr. al i sal al 
first savings to the producer are sim Payout from total pipeline and 


ply the differences in cost between an : 
producer savings on total net 


ACT system and a manual batter 











3.5 yr. 2.4 yr. 0.1 yr. 
In addition to these construction cost Y Y 
savings, continuing savings result from 
reductions in evaporation losses 
By manual gauging methods, the Ce ee ee f Labor savings to the producer are 
sav, these losses are gx neralh greed nounced on lareer svstems. but vi difficult to pinpoint, with estimates 
to" be approximately 0.2-gravity, tually disappear on small on ranging from zero to $200 per month 
} € VO : ; 
0.5 in volume Phe savings to pipeline , ‘ per lease. 
, ce ee , ER actem throughout Is largely up 
‘The justification for ACT is very dependent of a paneas aieaias, cit Se Pg = et: 
fax byatt nend o } sm her mh ‘ \ I rw producers represe it] 
clear for leases requiring tankage - ee oe , seinen ny 
. centration of installation witnesses manual gauging It can 
whose cost is greater than the ACT ~ Hall sav. thal 
system,'’ Shatto and Hall conclude So far, with few exceptions, ACI SSRN, SHAE BAG FSIS laay © 
‘ cquipment has been pri by the this saving is small, and could wel 
But, they point out, a great mam ‘ 
, roducer. In only a few ¢ has a offset by additional maimtenance c 
leases have production less than the : me é, 
breakeven point. On these, the pro ee See ; grace it To the pipeliner, however, the sav- 
, : JOI Ip t, suc is meters or sam ° . A 
ducer’s only significant source of re ete ae psig ay ings in labor cost can be appreciable. 
slers rt most par Cl : 
turn for the added cost of ACT lic Cl hor the n % part ie n been Shatto and Hall report that, 
in the saving of evaporation loss done to permit “7 pipeline to gain areas with no major tt msport , 
experience with this new equipment problems, and with a reasonable 
The producer's savings are almost It seems unlikely, say Shatto anc centration of connections, the du 
entirely due to a reduction in capital Hall. that anv firm decisions will be cost of producing a run ticket bi 
costs. Savings to pipelines, on the made concerning allocation of costs ual tank gauging is about $4 o1 
other hand, accumulate over the until the division in savings becomes Clerical costs of transcribing 
years, say the Shell engincers. more Clear. calculating a run ticket can 
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‘ ACT ft t 
= : 
/: 
i ; be ‘ 
-y Pipeline companies should take a 
i= / i greater share of the initiative and 
MANUAL vs AUTOMATIC . ; leadership in use of ACT equipment, 
’ according to Shatto and Hall. 
— ’ 
. / 
F / 
F / 
- ‘ 
4 / 
, / 
Pa ; 
+— 4 
; 
¢ 
YA 
7 
}- 7 
o 
—- 
An API survey shows there will be 
| { | | 99 ACT installations in operation by 
2 July, 1958. These involve 18 produc 
ng companies and 29 pipeline com- 
en and locations in tat 
THE PAYOFF depends on the type of system and the volume of d —— s, and loc ns 12 states and 
2 Canadian provinces. 
\ 
Ss | 
Shatt ond #2 r 
Some expected savings, on the epsey hf es i 
other hand, haven't panned out. bevat 1d \ ; 
AC I t t ian | al 
1] 
But S H omarsdigp \C I 
n n ire 
: = TICh 1a man 
t ' - ACT installation t ; 
- The total throughput for the 99 
| Shatt i Hal ; systems covered in the survey amounts 
' < ee sales fe to 170,000 b/d. About half this total 
C al e it Rercd rage ; a ; will be handled by unatte nded facili- 
t t t it ndling lines onlv if the ap t f ACI a ; 
ties by midyear. 
fairly general witl : 
t But in new fields, initial va 
S it os = ITS 
is ¥ remain I PRODUCTION t if t t 
nt a payout + MEASURED : Shatt 1] 
tf the ¢ r by ACT ; f 
' han 
. Throughput capacities of ACT in- 
( ; stallations range from 5 b/d to 
t ‘ 30,000 b/d. The largest grouping of 
h to installations appears to be in the 
tify it 500 b/d-to-!,000 b/d range. 
C oa 
The payout period for ACT sys- J 
tems may be reduced for both pro- 2 











ducers and pipeliners through further 
developments. 
lor ex 


BOTH SYSTEMS, meter and tank, are 


for very low beginning to show signs of growth. 








What’s New 


IN THE INDUSTRY 


Indiana Puts Price Penalty on High Gravities 
Indiana Oil Purchasing Co. has joined the growing list of buyers placing 


a price penalty on oils over 44.9- gravity. Indiana's new postings for West 
Pexas and New Mexico intermediat put 1 2¢-a-bbl pe ialt on cach 
degree of gravity above 44.9. Its postings for intermediate crude in the 
two areas 1s topped at $3.08 for 40 to 44.9, with the downward adjustment 
putting a price of $2.86 a bbl. on 55-gravity and above, or the same as 


oftered tor 29-gravity. 
Atlantic Refining Co., cffective Apr. 1, cut its postings by 15¢ for 3,000 
b d of condensate it buvs on the Gulf Coast, to $3.05 a bbl. Atlantic alse 
met th wer postings in Southwest ‘Texas, initiated in late March. It cut 
Aransas P ind Mustang Island crud l0e, Refugi ight 20¢ ind 
Refugio he 15¢ 
a 


The eight-day allowable in Texas for April is opening markets for crude 


from two distressed areas. Toronto Pipe Line Co. has resi full t 

of crude in two North Texas counties—or about 4,000 b ( tha 
took in March. Onvx Gathering Svstem has 1 wed its full take of 15,0 

b d from West Central Texas. It had held it ha te 4 7 
and I of allowable since December. How r, Gulf O ! Api Vill 
take only S5 of the Loutsiana allowable and on!v SO of its Ja 


in New Mexico, continuing its buyin 
° 


Disposable plastic oil cans at service stations are a definite possibility. 


his week Bakelite Co. announced it 1 tarting Commercial ou t f 
high-density polyethylene, with an annual production rate soon to reach 
S$5-unllion Ib. Seeking to develop broad markets. Bakelit s already talking 
to both oil and can companies about oi] packaging, and beli t oduct 
will | e competitive 

. 


The Bureau of Mines will start a research program in July aimed at 


increasing recovery of petroleum, natural gas, and helium. \lar! 
Anker director, said the program on secondary recovery of cru wil 
probabl be of most benefit to field n midw tern and western tot 
In ace th ogram will | ( if t trog 
4 1 

° 


Oklahoma ended its short-lived proration of waterflood projects, with 
the result that the April or poeagh is » 6,000 bs d. | \] { 
( oration Commussion had ird cut. But 


i t d wells for Apnil. | t] April f 
low n ated por mM op \ f th | 
\ 15] hINTNUIMN I Val | cater 
flood projects can produce at MER, with 1 of product 
h unit as overproduction 
In Kansas, the Corporation Comm , i th \ 
5 b/d. to 305.000 b/d 
7 


A producer in Colorado will ask the state's Supreme Court to rule on 


the gross income tax on oil and gas production. Phe California ( said 
it would appeal the ruling of a state district rt uphold the tax. Th 
company argued that the tax is a burden « terstate is d 

crummatory, and violates both state and federal constitution 
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ANOTHER EVIL OF IMPORTS 


It's a safe bet this week 
that every one of the 
"new" importers was ap- 
proached to sell or trade 





off his "tickets." 


It's a good sign, too, 
that apparently not one of 
them budged. 

An earlier recipient 
is known to have sold 
his quota. The word is that 
the price was somewhere 
around 5¢ to 10¢ per bbl. 

(As one refiner says, who 
has a good allocation, “at 
today's prices, it might 
even be better to sell the 
allocation rather than try 
to make oil with it.” 

Even though nobody "new 
has yet traded off an allo- 
cation, there is always 
danger that they may be 
traded. And whatever way 
the trade goes, it will hurt 
the domestic industry. 

To prevent this, the 
president should make the 
allocations nonnegotiable. 

If he doesn't, even if 
refiner does not sell off 
an allocation, he will hurt 
the inland and Gulf Coast 


n 


areas by processing foreign 
crude on the East Coast, 
and then swapping that off- 
take for material inland. 
And every barrel traded 
—through a processing deal 
on the Atlantic seaboard— 
means that one barrel of 
production will be shut 
back somewhere inland. 
There will be no stop 





to this tendency in the long 
run. For now that inland 
refiners can get impor 
allocations, all of t 
will want one—just for t! 
cash or trade value. 
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14 / WASHINGTON 


Plans are being worked out for issuance of “certificates of com- 
pliance” with the oil imports program. Under President Eisenhower’s new 
executive order, importing companies will need the certification if they 
offer petroleum products made from foreign crude oil when bidding for 
government purchases. But note that the new order doesn’t become effec- 
tive until the end of the month. 

The office of Matthew V. Carson, imports administrator, will supply 
the certificates. When a company wants to bid, Carson will issue a certificate 
upon the request of the company—if it is complying with the program. 
Those are his present plans; a detailed program probably will be announced 
soon. Meanwhile, if you’re in doubt and need quick help, write Carson in 
care of the Interior Dept. 

*. 


The Cabinet committee may still act on West Coast imports. The 
committee’s latest report said only that District V imports would still be 
regulated under the program announced in December. But that program 
is scheduled to expire June 30. So the committee must determine soon 
whether to extend those restrictions on the same basis, adjust them to 
current domestic production, or end the program. And you can expect Sen. 
William Knowland (R., Calif.), who is running for governor, to continue 
pressing for stiffer controls. 

_ 


The House Small Business Committee may take over a planned in- 
vestigation of petroleum oversupply. Hearings in this field were originally 
the brain child of Rep. James Roosevelt (D., Calif.), who hoped to get 
started this month. Now the full committee, under Rep. Wright Patman 
(D., Tex.), is considering the possibilities. Whether led by Roosevelt or 
Patman, the investigation probably will concentrate on the oversupply role 
played by foreign crude oil. 

e 


The premerger notification bill is being revived in the Senate. Th2 
proposed legislation passed the House last year, but died when the Senate 
Judiciary Committee amended it to death. Now the Senate’s antitrust sub- 
committee, headed by Sen. Estes Kefauver (D., Tenn.), is trying to pump 
new life into the measure. 

+ 


The Justice Dept. isn’t dropping its investigation of the Midwestern 
gas case—not for the time being, at least. Antitrust clearance on a Chicago 
service compromise between severa! pipeline and distribution companies 
was sought by the Illinois Commerce Commission. But Asst. Atty. Gen. 
Victor R. Hansen, head of the Antitrust Division, reportedly answered that 
the government could give no prior promises. The gas companies involved 
have apparently chosen to go ahead with the compromise. 


A federal grand jury may take a look at industry influence on the 
Federal Power Commission. The Justice Dept. is leading a jury probe o 
alleged irregularities in the Federal Communications Commission, in the 
wake of congressional hearings. Now government attorneys say they will 
go beyond their initial plans and look at other government agencies, 
including FPC. 
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‘“... pacing the pipeline construction industry 
for more than a quarter century” 





‘ud PIPELINE 


H-C-PRICE-CO 


CONSTRUCTORS 


tower bartlesville, oklahoma 
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O D ares 6 3 
- ed 
- 
Current drilling in a field 
in east-central Alberta has 
oil men thinking that a pre-  [ 
viously evasive shallow pay BELLSHILL LAKE FIELD : 
might be productive overa | | - 
wide area. The field: es | 
O Location 
RGE 12W4 Ocos well 





Bellshill Lake: A ‘Sneaker’ Field \ 
The press nt rap d pace at Bellshi 


S] t Lake is traced, in part, to Canadian 
Pacific Railway's tightened land 


An unusual Canadian oil field is 
proving such a winner that an all-out 


hunt is on for similar winners nearby. roug] t] t great 
The winner: Bellshill Lake field, in ‘ih policy. Drilling in the area is ex- 
e Year-round drilling. ; Mig 
east-central Alberta. hte en pected to increase sharply this year. 
The ficl } ] ' PR ' \ ' 
+ ‘ ‘ 1] : “hs . or : 
P . 
| t gn ts, 
, ; S fl. 
»S g | R i 
\ ta S t f Pet e Favorable marketing condi ( 
( t t tions. © t f the f 
B : 
£ | 
So far, 58 producers have been 
\ drilled in the field, and development 


and wildcat drilling is proceeding at 
Bellshill Lake—the first field in a brisk pace. 

Canada of substantial size to pro- I ! 

duce from the Basal Quartz (Creta- 

ceous) horizon—claims a series of ad- 


vantages matched by few other n addition to present oil produc- 
Alberta fields. Among the advan- on, the area also viewed as 
tages are: highly pror g gas discoveries 
: b R () ( \ . 
e Shallow production and low Mel 
drilling costs. t 
' D 
i 
B \ th 
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posecees 
st Edmonton 


Bellshill Lake 
omy 


@ Alliance 


R&> 
Kessler 
ALBERTA 





\ / 


#8 Calgary 











di With a Punch 


K 
IN J 
The Alberta Oil & Gas Conserva- 
tion Board has given the field one 
of the highest production rates in 
the province. 


VIPR 


High ultimate recovery has been 


forecast. 
Sar t R n ( 
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The Basal Quartz is the major ob- 
jective for other tests in the south 
eastern part of Alberta. Minimum 
estimates outline a hunting ground 
some 110 mi. long and 20 mi. wide 


| 
| 


In the past, wells producing from 
the Basal Quartz had disappointing 
production histories, due to the poor 
continuity of the sand. Improving the 
sands reputation are: 


e A Texaco strike 6!/5 mi. south 
east of Bellshill Lake. \ 


e The small Alliance field 


tf B 
Bas () 


e The Hughs nden field 
' c 2 | 
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por ls, the limit f wh 
iot vet been established The ] 
Quartz closely resembles that of B 
ll Lake. but the field ha 
yblem that makes well 
ult. Depths, how 


howe 


() men a t . 
‘oanlogica Pon 
id belt of the hunt 
(hil men oC 
Bellshill Lak 
first major except t] 
might well foll 
ouldn’t hope 
Ni ght b 
il t { 
+ t} { 


In continuing the search for more 
fields ‘like Bellshill Lake,'’ subsurface 
work rather than seismic work gen- 
erally is considered to be the most 
economical and effective method of 


exploration. 
In his add to ASPG, R 
he ‘ +} 
ii i 
t} Ra 
li for }, } f 
i ha 
eer 
I t] 
B 
\ Fina 
‘\ ( | 
\ 
S 
cS Bas 
1] Ba () 




















































HENRY MOHAUPT holds the Vibro- 
Shot fracturing tool, which he invented. 






A new, still generally secret frac- 
turing tool now in use apparently 
stimulates well production by literally 
shaking the pay zone. The tool is 









known as the "Vibro-Shot."’ 
I] nst tl been developed 
. f irs bv Petre 
| R It. Worth. It has 
. Wwe ) f ¥ 
I \\ | en ns 
| g vith tl 






Mucl f + formatior n the 






t i lg kept 

PTR 
PTR’s president 
H M | PETROLEUM 
\\ EER rt tails of the in 








The instrument fractures formations 
by ‘pressure oscillation.” 















ints te 
f+ + f+ 

1O f 
g th a ‘ OD. It is made 

h 

The canal _ th 

f at that is t fractured, an 
PRET ae a Sa rer a 
xplode I x ling, sends ou 
adial impulse n a repetitious appli 

| 
ition of pressure against the forma 
t Mol t expla 
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Tool Fractures By Shaking 


These impulses are of “reasonabl 
high” frequency—on the order, pet 
haps, of 20,000 per second. Since the 
process lasts only a matter of milli 
seconds, there probably are 2,000 of 
these impulses, or less, at each shot 

This series of millisecond oscilla- 
tions causes some kind of movement 
in the formation. 

Mohaupt 


“microscopic, 


savs this me 
” or even “molecular 
But this shaking evidently 
irtificial permeability, which, Mohaupt 


Says, appears to remain effective f 
considerable period of time, if not 
permanently 


Fluid is needed downhole 
fracturing to be successful. 


The fluid mav be whatever th 
erator wishes such as formation flu 
water, Or diesel oil 

Not less than 600 ft., and usua 
1,200 ft., of fluid in the hole stanc 


Mohaupt says that the fluid is in 
jected into the 


+ 


lations move the 


as the s 


rormation 


zone, th 1 


There seem to be two key elements 
that make the Vibro-Shot an appar- 


ently successful fracturing device 
One is the explosive used. 

All that Mohaupt will say at 
time about the explosive is that 


special charge 

He makes it ck il h + 
the shooting doesn’t im 

ntal discharges—that the ex 
t off practically instantat 


nel ( h irgc 


The other factor is the manner in 
which the explosive is fired. This is a 
ital part of the proces in ig 


ve iled secret 


til BEA 





ts not a matter tr putt 

harges in there 

Without this special method of de 
tonating the explosive, he adds, tl 


uldn’t produce the 


Vibro-Shot w 
ited oscillations 


Because of this feature, he says, the 
explosion fractures the formation wit 

it harming it or the casing 

With the pressures “oscillating 

stead of combined int ne big 


lam, Mohaupt explains, “the 


ire not so high that they 


me the structural strength of the 
borehole or the casing—they di 
have a compacting effect on the f 


mation 


Among the advantages claimed 
for the Vibro-Shot is its ‘selectivity,’ 


Formations 


which produces flat, pancake-shaped, 
radial fracturing. 


Mohaupt ts these as the other 
niet De hts of the toc 
1) It is etely a_ wire-line 
erat 
- ; +? 
t ¢ ; 
+ +} ' 
| t t ti 4 
; t t x 
; + 
, 
f \ S 
t ty ' 


The treatment is applicable to old 


or new wells, and to cased or open 
holes. | the \ 
\) + ; +] + } 














PTR 


Cost of the treatment is called 
reasonable. 


So far, the technique has been 
utilized as deep as 12,000 ft. 


iH 





Att + 
\ . ' 
f 
i 
e A I ‘ 
c f rn + 
= tr 
] 
‘4 \\ t | Ad Sa 
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\ 
y he wv 
> + ] “W + 
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] v cing field-teste« 
t fractured | - 
[ it » th Texa 
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ren] | 
measure mud sewice by LINAAL.WHITE] 


mud saies company 
Houston, Texas 


A DIVISION OF MISSISSIPPI RIVER FUEL CORPORATION 














s._ Recovery 
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TIOGA MADISON POOL 


« 83,900,000 bb 
~ 





L 











NEARLY DOUBLI 


North Dakota 


Efforts to get North Dakota's first 
unitized pools into early operation 
are under way, now that state ap- 
proval has been given. 

\ . 


+} 


The pressure-maintenance plan for 
the Tioga and Beaver Lodge Madi- 
son formation can't go into effect 
until about 85°, of the land and 
royality owners agree. 


Under the plan, about 40 water- 
injection wells will be drilled around 
the edges of both pools. The water 
will then force the oil inward to pro- 
ducing wells. 

High-pr ips. will 
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RECOVERY is expected from these pools once unitized pre 


Unit Clears Hurdles 


Unit operation was sought because 
bottomhole pressures continued to 
decline, gas-oil ratios to rise, and 
quantities of water produced to in 
crease. 


cores of 
on 


oil, gas, and 
been main- 
two pools were dis 


~ 
Complete re 


oc 


water ucti nave 
rt 


taine ao since 
covered in 


1951. 


~ f 


The pressure maintenance program 
will nearly double the expected ulti- 
mate recovery from the Madison 
formation in the two pools. 

At hearings before the stat 

il ¢ the 
tota ultimate recovery ft 


OMMMISSioOnNn, 





Foxboro 
makes a better 
instrument 

... Or Foxboro 
doesn’t 

make it! 





FOXBORO 


Creative Design and Manufacture of Instruments and Instrur 


Systems for Measurement and Control of Process Variables. The Foxboro Company, Foxboro, Mass., U.S.A 
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What’s New 


Sets Casing Record 


A record depth for 954-in. casing 
has been set at Phillips Petroleum Co. 
and Sinclair Oil & Gas Co. No. I-A 
Montgomery, Pecos County, West 
Texas. 

The 956-in. casin 
ft., the tl 


deepest this size 
ver been set. The 


g was set at 15,268 
casing has 
projected 22,000 
ft. test was drilling below 18,533 ft 


last week 
Operator set 20-in. casing at 2,410 
ft., and 13%58-in. casing at 5,046 ft 
Great Western Drilling Co., the 
contractor, 1s using an 
on the job 


all-electric ng 


Lease News 


The Consolidated Ute Agency will 
offer 49,710 acres of Indian lands in 
Colorado and Utah for lease Apr. 22. 

Ihe sale is the first in which the 
tribe is asking more than 12 
alty. A royalty of 1634% is required 
for all tracts being offered in San 
Juan County, Utah 


2% roy 
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Other tracts to be leas d 
northern San Juan Ba 
ind LaPlata Counties 


A sale of leases on North Dakota 
university and school lands will be 
held Apr. 16. 

Che offering consists of 
totaling 39,693 acres. The 
lands are in McKar 4 

The Bureau of Land Management 
will offer ten parcels of land in 
Wyoming, totaling 1,277 acres, for 
lease Apr. 23. 

The acreage offered 
known geologic structures 
Creek, Bolton Creek, East M 
ind Hatfield Dome fel 


Louisiana received less than $!- 
million for leasing 9,732 acres of 
state lands Mar. 21, throwing bonus 
revenues far behind schedule for the 
fiscal year ending June 30. 

The Mineral Board 1 
521 for leases, an avert 


iCT¢ 





A new formation-cleaner treat- 
ment called “Heatblast,"’ which 
employs a chemical solvent plus 
heat in the well, has been intro- 
duced by Dowell Inc. Its purpose 
to melt heavy hydrocarbons in the 
formation around the well bore 

After initial stimulation, say 
Dowell, many wells show good pro 
duction but then decline at an 
ibnormal rate. Often these declines 
ire due to deposits of heavy hydro 
carbons and mineral scales. 

“Treatment for the removal of 
one type of deposit is usually in 
effective, says the company, “‘since 
i combination of deposits are in 
volved.” 


“Heatblast'’ melts heavy hydro- 
carbons and simultaneously at- 
tacks mineral deposits. It suspends 
all material released so that it can 
be removed. 

The treatment involves a gelled 
carrying fluid, in which are suspend 
ed pellets of magnesium about the 
size of fracturing-sand grains. The 
fluid is pumped into the well, 





Chemicals, Heat Used to Clean Formations 


+e 


where the pellets are plas 


the formation. The gelled 
immediately followed b 
inhibited solution of hyd 


icid, which reacts 


nesium, releasing a larg 


heat in a few seconds 


. : 
with th 


The most successful 
to date, the company sa‘ 
volved the liberation of 2 
Btu. around the well | 
‘Temperature change 
well bore have ranged for 2001 
3001 After the heat reacti 
ss acid and other special 
ict to remove scale and 
company says. “The gelled solu 
provides an excellent suspet 
ind carrying medium for tl 
moval of waste produc ts 


Production increases following 
"Heatblast'’ treatments have been 
excellent, says Dowell. 

Dowell has done mot 
“Heatblast” jobs in W 
Production from one well 
from 12 b/d to 56 b/d 


the treatment, the compan 
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The California state assembly has 
passed a bill for repressurization 
through unitization to halt land sub 


sidence in the Long Beach area. 


A group of oil operators has asked 
the Caddo Levee Board for relief 
from floods that halt production an 
nually in the Caddo-Pine Island field 
Caddo Parish, La. 


\ Ss 


A new submersible inland drilling 
barge, built by Levingston Shipbuild- 
ing Co., is on its way to its first 
location in the Louisiana marshland 
country. 


Texas Technological College and 
the University of Texas have joined 
forces to study |,000 sq. mi. of Texas 
that are of strategic interest to the 
petroleum industry. 


1} Kent () 


PETROLEUM WEEK APRIL 4, 1958 





The NEW 
Mode! "E” 
Here’s the RETRIEVABLE 
most modern CASING 
hook-wall PACKER. 
packer § a ,. 


yet ! 


Drawing on the experience and 
know-how gained from 30 years 

of leadership in the field of design and 
development of high-performance 
retrievable squeeze tools, BAKER has 
combined many of the features 

from these tools with the simplicity of 
J-Slot operation to make possible 
this short, most modern of all 
hook-wall packers. 


Only three feet long, the Model “I 
Retrievable Casing Packer has the same 
rocker-type slips and proven 
dependable packing element used so 
successfully on BAKER retrievable 
squeeze tools. No drag springs to make 
a long, cumbersome tool. No slip 
tie-links or guide grooves to allow the 
slips to become stuck or cocked. 

No restricted bore to prevent running 


instruments through the packer. 


Easy to run (just rotate to the right and 
set down) and easy to retrieve 

(just pick up the tubing) the BAKER 
Model “E” Retrievable Casing Packer 
is a model of high-performance 


in a small package. 


See your BAKER man today for 
additional information on how the 
BAKER Model “E” Retrievable Casing 
Packer can solve your hook-wall 
packer needs. 


BAKER 


BAKER OIL TOOLS, INC. 
Product No. 420-E : HOUSTON « LOS ANGELES « NEW YORK 





The Utah Oil & Gas Conservation 
Commission has been asked by three 
oil firms to defer final hearings on its 
plan to put the Aneth Pool, San Juan 
County, on 40-acre spacing. 

()] Oi] ¢ | () 


() ( 


4 


\I 


A research project aimed at clari- 
fying the role of clay in the formation 


of oil is under way at the University 
of Oklahoma. 


( " i; 1) 


Drilling Highlights 
Utah ti tal O 
LM ’ 


\t] 


Louisiana 
( N 
19n-Sw, Webster P 


North 
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DU PONT PAINT PLAN ACCENTS YOUR PLANT’S BEST FEATURES 


wn operation—at me 


e painting. Just mail the coupon | 


COLOR CONDITIONING PAINTS ; , es Dvisto ¢" P88, Wimingion 98 oe ware 


trated f 


BETTER THINGS FOR BETTER LIVING THROUGH CHEMISTRY 
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DEPT /Oil Men at Work 


Irene Haskett proves the point: 








*There’s no reason a 
woman shouldn’t be 
a petroleum engineer’ 





is getting more oil out of the 
ground a job for a woman? The smil- 
ng Oklahoman at the right thinks so. 
She is Miss Irene Haskett, who. in 
13 years as a reservoir enginee r, has 
— on problems involving o 


fields in most parts of the world. 
1] t 








\\ 
Miss Haskett sees a great futur 
or data-handling machines in her 
\ a ee 
1) 1) ( 
Her ot 
for B 
H 
Miss Hasket 
| ty { 
. © . \ 
( t Oil ¢ 
it 
? rot J by GA itl } ‘ 
, , f WV War | 
Pane 
She has now run the gamut of res 
ns. ervoir ge gate 
, a k 
e ; ng . | 
t . ding eA egy Bae , he thinks more women should be 
hae ; o.1, encou urage sd to try the engineering 
field. I j 
; Miss Haskett traveled north of th: 
. border in the early years of Cana 
da's oil boom. The Cart 
i to Calgary in 1949. Start t 
+ Imp ria ();] h va h j 14 
| 
n Ar ig he 4 \ | ; r 
‘ 2 \lberta’s huge Redwat S t 
_ - 2 nade 1 t How 
, 7 British Columbia gas { thre 
tarted to de velop t probler 
By 1954, Miss Haskett that ¢ | ' ent 
n the U.S., with Core Lal t rH cS h 
It . in Dalla Th beet +} 
f consulting cnerie: 
' Of the jobs she has had, she likes he know 
\ best her present role in consulti ng vt t fact tor the chent 
3 work with H. J Gr uv & Associa t t f 
© Shimek Dallas. “Each oil field present 
stend nt problems.” she Vs WI 
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THE MODERN TREND IN OIL REFINERIES 


HUDSON Solo-aire units pictured above oy 
in which Solo-aires are used for a comp 


300 million BTU’s per hour directly to 
Over-all economic c 

ing for new refining 

much or all pr 


nr ’ 4 | 
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unlimited water supply 
to air through HUDSON Solo-aire 


Operating resu 


plants throughout the have 
For new process ions d 
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AND CHEMICAL PLANTS” 
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Not Underwear? vt . 
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of tl mantle rock. « MI. D 
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eric G gic Institute ne 
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wi ; = : creasing world « I 
d prese ‘ 
( ‘ T. Wick 
ld picture . 
3 S to grow Te) es S \ 
} NO) RR 
oe - 
| Ss We AnOW 
Ss no se indus 
. ( pre . 
Boost for Conservation tine e2eiy esi 
Cc 4 . oO S g 
2) S luce at lower cost. ¥ 
( Q ( Wank ] 4-COST ido S 
Kis cle p g tO gas conse ket for p ‘ R 
Ve ¢ PW—I S58 1 the world’s indus 
+ The Produce I cnc 
| r I g out the n ) \ do well t € \\ S 
d ces between the U.S.A. and ght to enter foreig duc 
Venezue ¢ ding use of natural th the implied bless f U.S 
vas consk that our cle gives should not c vith Wie 
g boost to the over-all conservatior U.S. domestic markets 
ort in Ve ¢ s dependent on his own res ( 
W. F. GaNnskopt develop and find markets s C 
ERVIS« S SI TION cluding the benefic ‘ . 
( LOLE ETRO Mt CORP ving standards oft th € ' 
CA AS. VENI shich he ope es 
I B t i 
V\HEATRIDGE COLO S 
A 66-Mile Error 
D S ° ° S 
-" ” A Matter of Timing 
, 1M 
I S t ve » Kimball Dear Sir lH 
N“ sectio 7. townst p Il enjoved reading 
f 44+ west There must the title Israeli Becon | K 
escription Range 44 searcher PW Dec 57 
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Ni Sc ot my life. and being 5 - 
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We did carry this correct location in versity education in J { WEE W 
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Jan.24°58,p23]. But our correspond- Hebrew Universit h N 
ent apparently banged the wrong keys Odeh could have 
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Knowing what really makes motorists buy 
HELPS DEALERS SELL 
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Du Pont movies 
. ° } | 1h N \ | Mawes re hho lable 
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LPG Tankers: Nearer Than You Think 


@ New advances in 


tanker 


design will soon make. it 


possible for LP-gas to reach some big world markets 


which, up until now. have been inaccessible. 


@ One supertanker, specially designed for LPG service. 


i 
is already 


said to be on the way. 


Others of the same 


type may follow fast on its heels. 


LP-gas may move over the oceans 


in large quantity as early as mid- 

1959, a good deal earlier than most 
bser I ] estimated 

Ihe less-optimistic early 

vere based largelv on the difficulty in 

movement an econom! 

proposition. But 


estimates 


recent develop 


nm more encouraging 
nd 1959 looms as the vear LP-g 
vill take its first transoceanic steps 

Man mpanies in the industn 
pent plentv of time and mone 


trving to develop economical mean 


f maimtaining natural 


gas com 
nents in a liquid” state during 
ong-distance overseas transportation 
PW—Nov.23'56,p2¢ The research 
have long known that this must 
done by either heavy pressurizati 
r considerable temperature reduct 
Ilow to do this economically, h 
ver, has been the big question 
S f th irchers have n 
ntrated their work on methane, the 
t ponent of natural ga Anc 
the first trial sh to move he 
than i 1¢ \ be neg 4 
t f n _the = >. £0 ts t 


i fr inte in, and work 

g LP-g ind butan ) 

i LINt ccan-going tank 

It s that such w lLdw 
ment of LP-ga ming fast 


Marine Transport Lines, Inc., New 
York, will reportedly have a new, 
specially built tanker in the 47,000- 
ton class in such service in about a 
year. 

Marine Transport 


hirin nor aeny si h 


will neither 
reports. But it ha 


ving such projects for four 


oI European source 
Marine Transport has already 
tracted for the building of several such 
1.PG tanker 

Phe European reports say that Con 
itioned Power Co., an Italian repre 
entative of General Motors Corp 
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‘a : ; 
I! build prefabricated parts for th: 
first of these vessel 


nd then truck them to a Hambur 





Germany shipvard for assembl 
Con med Power is now ud ti 
¢ ig 1 ] SS-1 
h ird it Leghorn | tv 
the prefabric ited irt 
Ihe ship engin “ 


Howaldt Werke, Haml 


The vessel's design would permit 
a cargo of 20,000 tons of cooled 
propane carried at normal pressure 
as well as 10,000 tons of ones. 


The propane would d 
| before shipment, so that 
bulky refrigerating equipment 
Sa on | iT I t 
vould keep tl | 
t +51 freezing | gh I 
| ge propan Tank \ | De l 
f den iN tized nick t t 
t! ; lal lating iteria 
I} nsulat t 
the effect of tl 
temperature = fre t 
th hip’s hull 
Vh tanks would be int 
[-s] 1 iron block 
upports ft t 
t harges 
oe spac t 
1.PG tanks from t t 
1] tanker woul 714 f 
ith, and would h Z 
ind a 3 rt draft 
|} St f buil 2 
timated at $5 to Sf 
f LPG capacity, and $2 t 


capacifs 


It's still too early to pinpoint a 
supply source and market for the 
first overseas LP-gas movement. But 
few industry observers would be sur- 
prised if the LP-gas moved from the 
Middle East to northern Europe. 


Although it’s difficult to imat 
eg East reserves of aiid 

id, therefore, of natural gas liqu 
there’s little doubt that the area h 
great potential as a source of LP-ga 

he Caltex group, which has | 
nown to be. carefull sidering 


uch shipments, is a bid crude 

lucer in the Middle East, and 

be considering commercial use of th 

gas it now flares or shuts in 
Additional possible sources exist 


other areas with large reserves of nat 
il gas 

Venezuela, for instance, ha 
en mentioned as a supply sour 


down the road ome il 
speculated, North Afri 


And, Way 


mcn h iv¢ 


may prove a \ unable ource of nat 
| gas 
“Ho wever, producing uch gas ¥ 

be only one step for a supplier; tl 
ynpany would also have to invest 

processing equipment te queez t 


I.P-gas (and other products 
Northern Europe, and _ parti 


West Germany, is consid a lil 
narket for such larg i | P 
hipments 

I he propane, it relt 

| 


Info a new factor in ) 
lustrial heating market th 

well as becoming I t 
hemical feedstock 

However, West G 

st of an expansion in rehn 

it PW—Feb.28’5S8.pl4 


thus in be expected to pl 
ine of its own in the fut 
But Caltex, a new 1 
€ 1 marketing, ha ret 
t there i l 
1} 1 i 
| + 1 + 
+ t fact th \\ ( 
et 
Caltex t 
lerat yy] + 
ae i l i 
titic LP f ' \I 


tings on the ubic t 


Such a program could well result 
in a fleet of special LPG tankers 
be a ai 

If overseas shipment of 

VANE “aul 
nomical 
me ona large scale. On 
fa firm studving such shipm 
redicts, “If some company is re 
to go into this, it has to be think 


mixtut 5 


proposition, it must 


n terms of more than on hip. O 
tart banking on LP-ga 
growing market, you ha 

ble to move in plenty of it 


I 
And that could mean 


I 12 such special tant 


* to another authorit 
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Will Pump Stations Go Portable? 


Domestic pipeliners may be able 
to profit from the operating experi- 
ence of Trans-Arabian Pipeline Co., 
which this week told of its use of 
portable, remote-controlled gas tur- 
bine pump stations on big inch lines. 

Ch idvantages f such portable 

nned stations were outlined this 
it API's a al pipeline con 
ns of the 


nn) 
appli 


Tapline recently became the first 
company to use large portable pump- 
ing units (PW—Jul.19°57,p54). It 
calls them the most attractive means 
of increasing capacity on big-inch 
lines in areas where power supply is 


l'apline ha reased the capacity 
Gulf-to-Medi 

le line from 
bv add 


‘ 
\ 


ting t1 

lhe unattended gas turbine unit 
installation 
int of investment per 


‘extremely attractive 
} the tandpe 
lar e power 


> ' 


WV require 
reas such as the 
rding to Taplin 
felt that building 
Inity tvype’”’ pump 
ease the line’s ca 


h 


station, as 
is made up 
led to the 
pump, con 
shop, and 
in individual 
radio tower is 
van 
iree such port 
fourth in ready 
when needed 
h portables is 
Turaif (Persian 
idjustments, when 
it the site of the 


remotely-con 
line’s permanent 
farther 
means of super 


l i ited no 
than 100 mi. away. by 


y control and telemetering signals 


Tapline says that, although there 
have been some troublesome bugs in 
the units, the portable's future ap- 
pears bright. 

Some of the minor 
have arisen include: fuel-pump failure 


problems that 
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caused by sticking of the 
scoring of mechanical seals 
line pumps; failure of 
cone clips, and difficulties in 1 
tion of exhaust gases and 
vent vapors 

Nevertheless, one of the 
stations has ope! 
several months with 
factor of over 90 And 
points out that, “Initial desig: 
ises were based on estimates 
an operating factor of $ 
realistic.” 


port ible 


In fact, it's possible that such port- 
ables could even change basic think- 
ing on pump-station spacing. 

Savs Tapline: “The feasil 


What’s New 


Atom Sub Tanker 
ls One Step Closer 


English researchers appear to have 
scored an important breakthrough 
in design of a power plant for a nu- 
clear tanker. 

Mitchell Engineering Co., I 
which, with Saunder-R 
been studying the feasibil 
PW—Oct.4'57,p4 


h 


tankers 
portedly come up wit 
of harnessing the power 
reactor 
The method involve 
transmission svstem, 
nventional” nuclear 
to drive a propeller sh 
intermediary turbine 
As a result of the 
through, Saunders-R 
i design study for ar 


marine nuclear tank 


Less New Crude, 
Product Mileage in 58 


This year's crop of new crude and 
— lines probably won't be as 
ig as last year's. 

Industry sources indicate that 
total of 5,014 mi. of new 
product lines were 
into service last year, at an 
ost of nearly $200-million 

New crude lines in 1957 
2.450 mui., and cost 
$86.5-million. In additio1 


mrnolet 
compk 
ny} 


++ 


Tapline also claims other ‘firsts 
in its expansion: “| first tin 


+l + 


IN TRANSPORTATION 


Buckeye Pipe Line Co. will extend 
its eastern products system 50 mi. 
from Syracuse, N. Y., to Utica, N. Y 


i 


lantation Pipe Line Co. will begin 
a $2.4-million expansion program in 
May. 
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standard procedure: VERSATILITY... 








The variety of work which Sun Ship's inte- 
grated shops produce for use by industries 
on land and sea brings a matching variety 
of shipping problems. 


Our facilities for tidewater shipment are 
used to economical advantage on many of 
the massive structures that go into the 
making of the nation’s petroleum and 
chemical industries. The barge shipment 
of tower and shed row baffles, shown 
above, is a good example 


And of course—when shipment by land is 


— IT 


Fos 


necessary—Sun Ship rigging and routing 
find the ways and means to handle such 
items as large-diameter columns by 
rail and truck. 


It's all a part of the versatility which forty 
y perience has made part of 
‘standard procedure’’ in service of its 
customers 


ears’ ex 


Our Sales Engineering Department would 
be glad to use its experience in helping you 
overcome any problem of construction or 
shipment that faces you. Write 


Sun 


SHIPBUILDING & DRY DOCK COMPANY 





ON THE DELAWARE @&LNCE 


APRIL 4, 1958 


U9TCD CHESTER, PA. 
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| _ catalyst 
delivery? 


Davison catalyst plants are located in Baltimore, Md.; Cincinnati, Ohio; Lake Charles, La.; affiliated plant in Valleyfield, Quebec 


Four—count ’'em—four catalyst plants 
back up Davison’s claim of quick service 





Fact: Davison has more plants producing petroleum catalyst 


than any other manufacturer. Fact: There is a Davison plant 
within easy shipping distance of most of the nation’s refineries. DD AW i Sy oO | 
Fact: Each plant is on main transportation arteries so ship- henna nena 
ments can be made by rail, truck, ship or barge. Conclusion: Division of W. R. Grace & Co. \xg 
GRace 
pe iD 


Davison delivers catalyst where—and when—you want it. Baltimore 3, Maryland 


Buy DAVISON—the quality catalyst backed up by experience, research, technical assistance, service! 
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BATCH PROCESS 






Cobalt 
Elements 


CONTINUOUS PROCESS 






Cool Helium (500 F) 








How a Refinery Nuclear 
Reactor Would Work 














Boiler Feed water 


NUCLEAR REACTOR -_-- 









Cobalt-60 
Radioisotope 





\ Process Steam — 





]\ 50 F) « F) , 600 f psi 








Hot Helium (700 F) 





To Distillation Column 








Refinery Reactor to Kill Two Birds? 


Using a nuclear reactor to fuel a 
refinery has been out of the question 
because of high costs. But last month, 
two engineers from Brookhaven Lab- 
oratory showed how producing radio 
isotopes on the side might at least 
put costs in the ball park. 

Th “preliminary design” for a ré 
1)]} s might use dla 
th ut bv C. W. Pierce 
ind Dp: M ‘Ri hman, of the Nuclear 
Engineering Dept., Brookhaven Na 
tional Laboratory, Upton, N. Y. Their 
tudy was presented at last month’s 
International Atomic Exposition in 
Chicago, sp versie by the American 
Society of Mechanical Engineer 


ag FS 


The design of such a dual-purpose 
reactor is aimed more at laying out 
the cost factors than in attempting 
to prove feasibility as of today. | li 
reactor would produce steam for a 
fractionating unit making 20,000 b/d 
of gasoline 

It would als 
elements and 
radioisotope, 


take batches of cobalt 
mvert them to the 
cobalt-60 in wide use 
in oil and other industnes as a source 
of radiation 

Pierce and Richman worked out 
their figures on the basis of known 
reactor iechnology. On that basis, a 
nuclear reactor for the sole purpose of 
producing steam cannot compete with 
the conventional boiler. 

Any way to save money in high 
priced radiation work is of potential 
significance to the 14 big 
nies that now have both feet in the 
already oper 


oil compa 
field. Eleven majors are 
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mg good-sized ation 


faciliti PW—Ni 


joco 


Brookhaven's hypothetical reactor 


uses uranium fuel. The type is a het 
g iriched un burner 
I} en of tl eact 
I poimun But h 
g rec! it k } 
i he maxim t 
\ All ictol t 
liary equipment have | t 
existing reactors OF power | ts, wit 
the xception of the h | lant 


Cost of producing 2-million curies 
of cobalt-60 annually is about $2.2- 
million, or $1.10 per curie the 
ictivitv of one gram of radium). Wit! 
steam credit, this cost t 
is 77¢ per cure 

Pierce and Richman cal t en 

ging” that the cobalt producti 
ost ranges as low as ¢ to $1.1 


They add that—their reactor st 


+} 


probably pessimistic, and that 
ictor itself has not been I 


ptimized for neutron e& 


The reactor produces steam at 
600-650F, at the rate of 155, 000 lb. 
an hour. The heat cycle (diagr 
verv similar to that of a conventi 
waste-heat svstem. Because hel 
the reactor coolant, all exter 
ment may be directly mainta 

It is estimated that the fre 
f shutdown should be no g 
2+ hours for every 24 da f 
tion. And it is assumed that t 
ictor will 


Ved! 


yperate for onl 


Cost of making the steam comes 


out to |.l¢ per gal. of gasoline. I!) 
based on a total annual cost of about 
52.9-million, broken down f 


meen vear as follow 


Capital investment $10,000,000 


Operating cost 


$ 1,469,100 
Total annual cost $ 2,869,100 
J 1 
t calculations How the Pp 
steam to be 6UVe per 1, 
If rect 1] x r +} =r 
f no credit 1s allowed for the coba 
t soars to $2.75 per 1.0 I} 


The Brookhaven men conclude that 
widening use of short-lived radio- 
isotopes at the process plant could 
‘sway’ the economics in favor of a 
reactor. Short lived sources 
transported any distance and stil 

usable. Yet they are incr 
valuable in process and maint 

work when it is important t 
radioactivity. For 

ec, longer-life sources can’t be 1 
1 tracing leaks in refinery lines witl 
it contaminating the area for day 
Pierce and Richman therefore sug 

t that a nuclear reactor to produ 


DTC f 


; 


Calin 


lingering 


rt-lived sources at the 
rtainly a possibility 
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J/avison delivers Catalyst where—and when—you want it. 


GRace 
Baltimore 3, Maryland oe | 


Buy DAVISON—the quality catalyst backed up by experience, research, technical assistance, service! 











Best way 
to clean a 


storage tank 


RECORDS that che { way 


Oakite ECT 





espe 

2 Se 

was ai 4 

100 per pe 
Oakites ENGINEERED CLEAN 
ING PROGRAM Térs the chemica 
approacn ¢ £ It takes 
ac t I la 
cleaning ne¢ P 
The Oakite ft eveliops the ECP 
to your nee { he sticks with tt ‘ 

era Fi 
Oak ECE c 
in the shortest possible time 
from taste eel 1 
ther w 
Invi he O I n n ur 
¢a gz ft Oa I ct 
I ) Re > New Y N. ¥ 


ECP 





science 


In our —— SO0th year 
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your economy key 


What’s New 


‘Antistatic Additives 
Cut Oil Fire Threat 


“Encouraging results" were report- 
ed in London this week in the use of 
additives to prevent electrostatic 
explosions of ol products—« 
those that might occur in a 
treating at a refinery, in sp 


of tanks, or in 


s to storage tanks 
Presenting their findings t 
stitute of Petroleum were A. Klink 
erg, of Shell Research Lt ind B. \ 
Poulston, of the Roval Dutch §S 
£ esearch pel 
I experim 
g iccumulat 
il products cat 
in additive that 
1 conductivity of th 


\lost of the t 

“Shell antistatic addit 
icentrated solutior t 
hromium and |] i K 
ind Poulston feel t] 
value of the additive 
f “white prod 


ind kKerosine 


Their experiments are 





IN PETROLEUM 
PROCESSING 


- 


Two independent refiners in Texas 
are planning to shut down their plants 


for parts of April and May, for clean 
SI kLQOoléG ( na 
t i An 
M Premier O 
R ( | iutting 
ha l 
e 


Ohio Oil Co. believes it will need 

a ‘major expansion in refining” in 
the next two or three years. I] 
‘ ; f + + + +} 9 


i 


this 


a4 
me 


a] 


opoe PRR S 





Don't Let It Start Rolling: 


Dwarfing its flatcar carrier is this 95 
ton fractionating tower, tagged for the 
current expansion of Utah Oil Refining 
Co.’s refinery at Salt Lake City. Made by 


Chicago Bridge & Iron Co., the 79-ft. 
tower is one of the largest ever moved 
overland. It took two 20-tonm cranes to 
lift the tower onto the flatcar. 
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What it takes to build a new word 


If your dictionary isn’t the latest copy, chances are 
you won’t find the word ‘Petrochemical’ in it. It 
only got into the book a year or so ago. But a lot of 
time, thought and work went into its building. For 
many years scientists, designers and engineers in the 
petroleum industry have been developing the 
techniques for producing these important by- 
products that today make this word a most im- 
portant one in our economy. For instance, here 
at UOP our research and engineering staff have 
been working for years, actively developing pro- 
cesses which yield valuable petrochemicals from 


petroleum raw materials and refinery by-products. 
Today UOP makes available to all refiners a number 
of petrochemical processes. These provide chem- 
icals for the synthetics which have become part 
of our daily lives through their application to so 
many products now essential to our standard of 
living. Too, they help improve the economic effi- 
ciency of petroleum refining. UOP will be glad to 
supply, without obligation, individual recommenda- 
tions for the practical application of its various 
petrochemical processes to any refining operation, 
anywhere in the free world. 


UNIVERSAL OIL PRODUCTS COMPANY 


@ 30 ALGONQUIN ROAD, DES PLAINES, ILLINOIS, U.S.A. 


More Than Forty Years Of Leadership In Petroleum Refining Technology 
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NEW PUMP, designed by Sohio, and... BIG BRAND NAME SIGN are two of the innovations being tested as 
Ae » ‘ YW 
ohio Goes After That "New Loo 
A radical change in traditional Sohio is also simplifying its basic 
gasoline pump design tops a list of station design and trying out a new 
marketing ideas under test by Stand- illuminated station sign that empha 
ard Oil Co. (Ohio). sizes brand identification. 
All of the ideas are st inder stud The company is studyir 
t test locat Sol tat ns of a new ba 
t these have been built I oe t ts 
Phe frat , Ol lurnpik tercl . 
» , = ete » of Toledo. 2 S ‘ ¢ 
Ma H t ir Cle ind , Ohi 
t the n g Som f tl g 
t i il it m g \ 
t wings B g lox 
n , 
' th 9 F c Anothe r marketing idea under test 
; by Sohio: a movable, air-supported 
: ; ‘ warehouse, used to store such prod- 
' q ; rae ucts as antifreeze, which have a sea 
i etek Cine ie  Gucnte-ceil hot sonal demand. | 
' t 
S f } S ; ; g that it S 
I t I i 
led ( : nt ments 
| \ } g 1] . it 
\ S 


AIR-FILLED WAREHOUSE provides low-cost, movable storage for seasonal products 
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What’s New Super” 


IN MARKETING ee ok ee 





( products a \ 
t i i ( i i] | , 
Legislators in both Texas and Mas- S t ( 1 station wagon; ter 
sachusetts last week listened to argu- of t oct ( nbinat | 
ments for and against state controls n t 1 sets. An 
to stop gasoline price wars. One ° nM 
Texas jobber said he'd be forced to \ 
lay off 30 men if a San Antonio price Continental Oil Co. dealers in 25 | 
war continued. states this week announced a $50,000 | largest 
in tl t customer contest to promote two new ( | 
motor oils introduced Apr. |. [lic t contest in n 
+ ‘ \ ( 
( \l ¢ —__-——— = scaalilee — 
| \ ( Will W t 


ut what QUALITY... QUANTITY... SERVICE 


Hated Whatever the GRADE and the VOLUME of 


' 


NATURAL GASOLINE 


Just rely on WARREN'S versatile facilities to give you dependable deliveries 
- WHERE and WHEN and the WAY you want them. 


~e ined that | WARREN 
Cat Bee Se eee es ee ee ee ee 


TULSA, OKLAHOMA « Cable Addresses: STAVOLENE, WARREN 


: EXPORT TERMINALS: CORPUS CHRISTI, PORT ARTHUR, BAYTOWN, 
I t t t stat TEXAS CITY AND WARRENGAS (HOUSTON), TEXAS, SAN PEDRO, CALIF. 


og os All day long, it's HURRY— 























+4 \] ++ r 
me or HURRY— HURRY | 
( © 
oa 
Continental Oil Co. last week re- But there’s still time to be 
duced its ‘fair retail value’ gaso- 
line prices throughout Oklahoma— well informed on the whole oil 
the first such reduction since Con- 
oco's new price plan went into effect a ‘ , ° 
Feb. | rep 21°ss industry—with Petroleum Week's 
Deal variable-speed reading 





The essential facts and main points 
of interest in every article are set 


in bold-face type like this. Just by 


scanning these bold-face items you 
. get a fast-reading summary of every 
story, in quick, capsule form. 
National weighted average octane For the complete story on all 
ratings for premium and regular gas- items of particular interest to you, 
oline in March were unchanged from read the light face type as well as 
February. They ways at 98. and the bold. It’s as easy as that! 
x I, respectively, é his variable-speed reading tech- 
, ; nique, pioneered by Petroleum 
Con th ratings for M Week, is especially designed for 
/ busy oil men like you—to give you 
C C$ il] the information you want and 
nig need in the shortest possible time 
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DEPT / International 


‘National’ Arab Oil Company Aims Big 


CAIRO—The first “national Arab x controls over 40 ind 
company’ to get into oil exploration ommercial enterprises Ras Bal Wr 
has started its first wildcat in Egypt, The company took ov t of the Gulf of S 
with an eye already on broader hori- pecting permits, totaling 24,31 General Petroleum is now negotiat- 
zons in other Arab states, in the area i., on both shores ¢ ing for geophysical contractors in 
f the Middle East ( ind in territo wat t West Germany and Yugoslavia \+ 
Che test for wo of the permits | t 
uccessfully since 1945 b the Soviet Union 
Kgvpt), Inc., So 
o-Egyptian Oilfield 
h British Petrol 
1 Dutch Shell 


out 62% interest 


also hopes to get equipment from 


lronically, the contractor for Gen 
eral Petroleum Co.'s first drilling 
We are waiting for the day when operations is the British-Dutch oi 
our company's activities will extend company that has been under se 
to all states of the United Arab questration since the November By June, the company hopes to be 


States,’ S 1956, Suez invasion Britisl ready to start extensive geophysical 
f cee f French work in the El-Tor region of Sinai 


\I | 


General Petroleum plans to spend 
more on its exploration push this year 
alone than is required of it for its 
first three years. 





‘ 


. ry . ‘ a a : 
Paris Tourists Soar on Flying Red Horse 

It's April in Paris, the tourist rush be- All it takes is “one dependable barre! 

gins, and the Eiffel Tower is ready. Mobil a month” to keep the tower's elevator 


Oil Francaise, oil supplier to the famous operating—in what may be the Socony 


landmark, takes it all in stride. family’s most unusual marketing outlet. 
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right to buy up to 20 rf le o pe 
products at a 10% discount W hat’s N ew 


The structure of the new United 
Arab Republic presumably could AROUND THE WORLD 


ease the Egyptian company's even- 

tual entry into Syria and Yemen, 

where Western groups now hold oil IRAN—The Consortium has proved 1) ta a 

rights. a ‘substantial northwest extension” B PW—Fel 
Syria is now a provin us th U \R of the Agha Jari field, which ac- Shell Indone 

ts alfairs are cont olled from Cairo counted for 63°/, of last year's 716,- fining, am 

Th Kingdom f Y men retains 000 b d production. a ae PY ae 

nominilie r “ 


; 


: ; 


imfononn 
trols in’ fe 
ln Syria 

Refining gr oll ings for tran | brought VENEZUELA—Two substantial new 

t producers have been completed on 
Lake Maracaibo Block ! for Sun Oil 
Syria itself also is slated to get in- t ty t Atlantic Refining, and Seaboard Oil. 
to exploration, with Russian aid. 1/1 1 CXtCI \ uclan Sun, operator fort 
Soviet | ommitted to mounced th 

' S tested at th 


ng Ca 
\tlanti 
tound oil , anid 


rial 


S\ 


t 


—_ 
wpm t | chnicians to drill 
'TAVI 


vells for t vrians und i ) t - ; 5 
Omni ud signed last veat hh , { ‘ke and perfo 
PW > pe let és 1,4 99-ORe Tt 
In \ i 4 sq. mi } ( rt { nc INO 7 SVS, 
uneral cor granted in | 5 t r7 
Yeman Dev 
ithy still in f 


th if th 


l 
rts 


t. The companys 


connaissance and 


AUSTRALIA—Standard Vacuum 
Oil Co. plans to build a second re 
finery in Australia. 

\ $35-million plant 





Mideast Oil Output 


Sets Another Record 


Middle East crude production 
set another new record in Feb- 
ruary with a total of 3,932,000 
b/d from key producing states. 
Chis tops the previous high of JAPAN—Though eager to balance 

500 bd, set last month WEST GERMANY—Another _ in- its trade surplus with the Russians, 
2 00 b/d dependent refiner is planning a sub- the government won't give refiners 
ual records wet stantial boost in refining capacity the 50°, subsidy they wanted for 
28°58.p12 substituting Russian crude imports for 


p from Iran’s all tim PW —I'ch 28°58 
hy] rr . . 
balanced by a co dollar or sterling oil. 


in Saudi Arabia’s | jointly « ' { ra special mea 
' ck by the Ministt 

the totals, in OOO de, the maximum 
+ of purchase ] 
ughly S2 a bbl., f.o.] 


uh 


Feb.'58 Feb.'57 Jan. ‘58 


linport licenses for 
ted on the basi 


INDONESIA—Royal Dutch Shell is he su 
taking new steps to minimize its Dutch priorit 
character in Indonesia, where it will 
3,932.2 2,776.7 3,909.5 . +4: 

incorporate a new subsidiary. 
3,918.3 2,673.3 ) 1 . - - 
Plans to set up a compan Hed Wnports 1s thus expect 
lowe im anticipated 


bsidv percentag 
for high-voh 


tions 


total volum 








Shell Indonesia were announced in 
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MID-CONTINENT DISTRIBUTES 
THESE DELTA PRODUCTS: 


F U 





















| 





il 
| f 






i 





=a pee “DELTA INDIRECT HEATER 
range of sizes. Offered in @ variety of sixes to 
fit your requirements. 


Delta products for the oil field will now be distributed through Mid- 
Continent’s world-wide sales and service facilities. Addition of this top- 
quality line is another example of Mid-Continent’s continuing policy of 
providing the oil industry with complete in-the-field stocks and service. 
For detailed information about how you can profit from the long life and 
durability of Delta products, call your local Mid-Continent representative. 


apt 
MID-CONTINENT SUPPLY COMPANY 


MID-CONTINENT BUILDING * FORT WORTH, TEXAS —y 
Export Division: 45 Rockefeller Plaza, New York 20, N. Y. Cable: MIDCUMPORT NYK An. on pd ey 


# toe Mio 
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INDIVIDUALLY 


Creole’s basic policy. This is Tamare. 


owns—A Bold 


Oil T 


CARACAS 


impli 


proach—withdr 
responsibilities. And the progr 


functions and 


thing but negat 


gram, a costly pre 


The approach 


| nit ' 
Oo inte 


communiti 


W her 


= Dut re 


of his countrvn 


normal Vi. zu 


( hang¢ 
Mw he n 
tem 
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MODERN 


ii} 


HOMES ARI 
Wanda ] 


workers are part of 


OWNED HOMES for 


iblonsk t Ju 


xperiment 


\ 


gative 


1 


ap- 
non-ol 


the above impli 


by the oil compan from 


iWwad 
am 


On the contrary, it 1) positi 


gram, and . l ¥ conscious pI 


two-fold: 
if 

grown up iround them 
thes 


exist, or where 


rate with, to cr 


mi ommunifties 


n communities. 

liminate the old, paternalistic 
Venezuelan oil 
ipart from the rest 
life of a 


to 


1 
n which the worker 
trict d—life . 


him into the 


idui 


mn ind to integrate 
ommunity, with indi il and civic 


it) ¢ 


viously, is fa How can one 
of lif Particularly 


insidious things about a_ paternalistic 


from is) 
In a few veal 


who have grown up in it have 


Bri oplk 


PETROLEUM 


WEEK 


examined 


APRIL 4 


i958 





cept t Cc new communits 
populated producing regio 
Ma 
volutionary thing, and 
one company ofh 
| PNA ind Judil 
ry + 


( ot} 
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DEPT / Personals 


ARTHUR J. HELMBRECHT is 


executive vit pre 


of Buckeye Pins Cine Cu} 


W. H. Young 
WILLIAM H. 


A. J. Helmbrecht 
YOUNG $: 





“4 Y < 
R. E. CLARKE 1 
He succeeds T. J. Galbraith, 
retired. Clarke will « t 


Star 


DOUGLAS BAILEY \ manag 


1 


« department for 
s ( \ v York B ailey, f 
g de 


rations divisiot eds Howard 
S. McCrary, who has moved to 7 
' \f sy ' } rr 1 


GEORGE E ng heey sn ae 
L. B VADEN have take 


7 1 lent 
sion CLé« I 
GT since O 

+ age ex 

it the « 

1954, will 


F RANE COOTER | en ap} 


ST pany represe 


Santa F e, N. M., and E. I. pote 
l thwester! 
x rt inager, for ¢ 
S e Ov ¢ ( F will 
é | I ¢ i 
State a ederal 
_ I (ye ll ha 
' iT sthwe x , 
Awe? al 
J. E. TAYLOR been af 
Automotive esea 
Gulf Res & Developn ( 
oordinate its i 
gra t at the au 
r, former di 
( i ¢ gpineer wl 


will manta offices it the Cres 
Buildir Birmingham, Mich. He 
ilso have offices at the Gulf resear 
Harmarville, Pa. for peri 
1958 
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with 


arketing 


W. J. Brown and H. H Co. of ¢ 


Donaldson, Jr., have 


appli i 
irters 1 
enter, | 
tect i 
) . 
iv 
g tech ; 
g t tr r 
ation 
6 


WILBUR A. WALZ 


John | Rae, 


JEROME C. 


McMAHON 


DON E 


tT 
Hf 





W. G. Noble 


CARL A. LEMON a: 


i Ka 
j 
i wer 4 
‘ 
‘11 
S su 1 
¢ al 
r 1c¢ 
ine al 
i pur ase 
al ¢ 
' it 


a: ee 


stan HAROLD R. PORTER has ecome 
service assistant manager of Standard Oil 
alifornia’s product 
named staff ng department, in San Francisco 
formerly 
succeeds Benjamin M. Barry, 

») has retired 


engineer 


senior pri mduct en 





H. R. Porter 
VERNON L. a 


L. Scharfe 


C. A. Stewart is ip 
endent for United Gas Pipe Line 
reli lat 1 \ i he | S 
EPPLER see en Siok sees 
DAVID P. HANKINS 
Oil Co. s poo t ML) ¢ 
He is succeeded as manager 


ure's Heatl Oh 
illard G. Dailey. Dale G. Miller 
pla s J. M. Lawson as ge: 
t at Lemont Harry Hook 
‘Jack N. West replace 


il \ as genera iperinte! 
he Heath and Tol 
tively. Both men were f 
t dent 


¢ res Mi a 
Ss ( Salt Lake ( 
i has ¢ r€ Sing 
Ss eX] i lu 
smussi act at R 
Ss gs, Wryo., moves t Salt Lake 
City to ass manage 


duties "ha W. ‘Allen will take 

S Vice president } } 

utior ling J. ‘D. ‘Rob: 
A] { « 


erts, w! 


Ww. Pulsam: from senior geologist t 
anager of exploratior WwW. W. 
Skeeters, from senior geologist to 


veologist 0 1 ILOCK pPrings 


Lemon 


RARL ye see opened a « 


g geologist-ge st off 
iW. G. NOBLE Cravens building, Okla 1 
ger and assist City He was formerly with Seis 
> A Exploration (| i prior 
ew t s+} Pa Ay 1 Petrolen 
LP¢ 
I | ilsa 
e sale of CLINTON LaTOURRETTE, 
mpany s of LaTourrette & Co ” otras 
2 i Ss s ints Los Angeles, has been 
I i s ted a director of Reserve Oil & 
| gasoline sup Gas Co. He replaces HK. #8. Van 
I I ( Aken, who has resigned 
ne ae 
é ales of JAMES C. LAMB and ROBERT L 
mpany HART have been named sales rey 
re g plants resentatives by Sinclair Chemicals 
| efic ‘ ! a wholly owned subsidiary 
re " Sinclair Oil Corp. Lamb, from head 
uarters in Rockford, Ill, will rey 
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t " i ir amm« i 
Ilir 
i 5 t lowa i 
M esota is formerly ass 
‘ wit Chemical & D 
Ha vy a Sales engi 
he ill have i x 
| rect 


ROSS F MADOL E succeeds David 
x4 asa dis t Magnol 


Vladale } : mer ' 
i ¢ is ¢ i é F ft 





Mueller 


T. Pruitt J. 


JIM MUBL LER 
TAYLOR PRUITT « 


( mt O 
« Refi Jack 
Kinney, 


GEORGE E. SUMMERS, JR., ED 
WARD L. MUELLER, and J. R. 
DYER rmed a geological 


’ rr . | 
ke 1 irckK \ 1) 


GORDON D. KERNS has 


gist at Vickers Petr 
( ewrir Kar refiner 
as formerly manufacturing 
t ( 
a 


ORVIE HOLMES has resigu ’ 


gis i i 


\ , 
{ sant Chem: ( 


sid il 
Pipe e % I 
as 
irzZ I pr 
4 er PP. r ' ( 
i tly 
for ms 
1 \ K. W 


MWS, JR... is 


{ 


DR. ALEX 
burg , ‘ ‘ ‘0. | Patan 
ewrie , | ne } arg f 
art 
ient. At ¢ research s Nore eee 
Dr. Gordon H. Stillson has be 
arch conte ites, Po 
icceeding Horace W. Daugherty 
Daughert retire siter cer +9 


{ 
+ 
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it Ha " ; 
DANIEL L. HUSSEY Y is 
ive rt he 1eW < t 
struction in ( \\ 
iny, tor ie A. G., Star 
N. J.) affiliate. H 
ly has been genera 
\ba 4 re 


DR. DAN E. FERAY, 


KERR- McGEE OIL 


INDUSTRIES 
InC., t t 


Robert B Capps 
rae tf t L. L 
(Ches) Limes Jerrie Pittman 


GEORGE DARROW 


ROBERT c JOHNSTON 


it. 


Cc. RALPH ao A 
pool Ashurst s of tant t 


A. J. Beaulieu 


P. L. Kartzke B 


B. D. VALE, P. L. KARTZKE 
G. DAVIDSON e thre 


elected directors of Shell Oil ¢ 


P id: ltd it | 
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R. M. STROM 


kaskas. Earl Brandt 


SHELL DEVELOPMENT CO.'s 


Dr. John T. Smith, 
Dr. Gordon Rittenhouse, 
Dr. Charles H. Fay, 


Dr. R. H. Nanz, Jr 


Dr. F. A. Van Melle 


G. E. Archie J. R. McEntee 


W. F. BUNKER 


J. W. Mason 


W.A 


oKees 


A. T. Teague 


MILES 


JOHN C 





Vale G. Davidson 
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MILLIONS OF b/d 1957 —-- 1958—- 
ll wi rT Rotary drilling operations in the U.S. 
mF TOTAL DEMAND and Western Canada in March were at 
a \} =" the lowest level in ten years. 
¥ | TOTAL DEMAND An average of 1.969 rotaries were ru 
wi ~~ Latest 4-week ¥ } Rai P ] +} ] t , 
a a average 9.367 ning during the month, the low IT 
‘ a | a — the average of 1,912 that was reached 
7 ™ ae oo | \I 1, 1948. In fact, th g 
i atl al | f rotaries operating in the tv ircas ha 
“- dropped below 2,000 only twice sin 
' D Jj F M A M J J A s ° N o eta : Pics. 3 fee 
. oT March, 1948—in February, 1950, and 
: , 
Pe DISTILLATE DEMAND t month. 
3 bs T. 8 KEROSINE : 
Sig / Compared with a year ago, March 
2+ * / | DISTILLATE DEMAND —. drilling activity was off 26.1°/, 
‘. agit ‘ | Latest 4-week line of about 300 rigs in Texas 
— anew . | average 2.558 = 
coh cee aie | nted . athe | € 4} total } 
2 anil Year ag 2.62 1 for nearly ialf Ol l tai ad 
f 696 rigs in the U.S 1 West 
a 
Cal i 
-~~~.~ __ CRUDE RUNS TO STILLS ae 
at See . iin | RUNS TO STILLS The largest decline in 1 
Suit snead N.L-7 7] batest week 7.0 North Texas, where 120 fewer rotary rig 
———s, N= Previous week 7.3 , : 
ae a Year ago 8.0 were 1 ition than in March eal 
a “ i Activity in West Texas last montl 
74 i. CRUDE PRODUCTION Wi ted to 110 mgs below a year ag 
(es an i —-| wee 6.264 + yale : + } } 
i | CRUDE PRODUCTION ni Latest w ek “yt Un th Texas Gulf € ist, | 
Previous week 6.26 — 4] “or 
Year ago 86 g operations used 5U fewer 1 han la 
2.07 7 March. Offshore rigs were down 4 
TOTAL IMPORTS J TOTAL IMPORTS — Rotary operations in Louisiana wet 
Sees — == calli Oe al Leteet week 1.408 ; w last March. with South I 
ate ee ey, | Year ago 1.380 Her the larcgect - sail 


| Pell ~ sic il = Cs idle . oS . @aas l 

1.0 4a ont a ly 50 below 1 Ti 

pe" ~--4 CRUDE IMPORTS nearly 50 rigs ist vear. Of 
Latest week 1.003 } tions in Lot ' 1 3 


5 








- CRUDE IMPORTS Previous week 1.020 é 3 
| Year ago -923 I r than the previ 5 Mai 
S * © ese we SOS Oe CS D \ g the ot! ded tends oil 
California drilling activity was of bv 17 
MILLIONS OF bbi. = rigs; Illi s, 31; Kansas, 101; and N 
Mexico, 2 


CRUDE STOCKS Only three small producing states had 


Week ended 
284.2 an increase in rotary drilling activity. 
Previ us week 283.8 North Dakota was up / 
Year ago 254.1 ¥ 1. = *} 
| I n the U.S. amount 

















GASOLINE 
Latest week 16.6 
Previous week 216.9 ee — 
. 2 Weaeuas 5035 THOUSANDS 1957 1958 
\~ 3.07 i! 
ua \ i 
\ 29-4 ROTARY RIGS RUNNING 
1\ AN WESTERN ANADA 
2.84 \ 
| \ 
2.7+~\ Y tit Te 
” \ | 
DISTILLATES \ 
' Latest week 92.8 4 oe / 
‘ Previous week 95.6 = 
, Year age 96.1 
RESIDUAL RESIDUAL Latest week 1.923 
' oo rw ee aaah le 55.2 Previous week 1.895 
! a Late wee 55. > Bs 
i 50- ae } Previous week 55.0 = c 
—— ie Year ago $7.1 
30 1 is art ONE 
; J FM A M J J & s O N D J 2 ££ ON os 
' 
' 
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Market | 
Trend | 





No. 6 Up at 
Wood River: 


Crude to 
New Orleans: 


Some Cheap 
Gasoline: 


California 
Residual: 
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Quick, Marketers, A Mirror! Is this You? 


rhe drift in prices still has a lot of momentum to it. Marketers see 
powerless to stop it. In fact, by th mission, quite a few of them 


re abetting the trend. 


This curious compulsion to lower price levels seems to hold its force 


despite sizable curtailments in new supply. Last week, tillate pric 
skidded 0.3¢ along the East Coast. K it t oe fron 
earlier position of strength. No. 2 fu ; off 0.25¢ at Chicago. Tank was 
gasoline prices are off 0.5¢ to l¢ in Oklahoma. The Great Lakes Pipe Line 


country 1s torn Dy gasoline price Wars 


Marketers today seem to have a compulsive urge to quote and/or meet 
lower prices. A Boston seller recently offered No. 6 fuel to a hospital 
28¢ off tank car. and nobody seemed surp} 


All this shading reflects deep jitteriness. Marketers appear determined 


T AT 


to hold bulk accounts regardless of the cost the Midw sellers ar 

willing to offer 0.75¢ discounts on ga ist at the start of the heavy 
consuming season. In upstate Ne is) r started giving 30-day 
price protection to a few accounts aware ned n have to be giving 


It to everybody. 


Perhaps the greatest hammer on prices today is the rebating practice 


that has sprung up along the East Coast. It feed pon itself, almost 
This week, cargo buyers got credits for t itest 0.3¢ drop in distillates 
all the way back to Mar. 1. It puts them in position to go after new 
accounts, at cut prices, and wit} good chances getting a refund when 


the smoke clears. 


The eventual deterrent to further price drops is crude. If crude prices 
don’t fall. price cutting ought to abate at refineries and terminals. West 
Texas prices look as though they will hold. Venezuelan crude prices pr 


bly won’t fall further. 


But for the time being, it’s as the New York terminal operator says: 
“I know about the discount. What I have to find out about is the discount 
off the discount.” 


Indiana Standard advanced its pr \2¢ a gal. at its Wood 
River (Ill.) refinery, effective Mar. 26. He rices at the company’ 


other refineries were unchar ced 


A feature of tanker trading ias week V the fixt ¢ t 1 23.000-tor ‘ 
sel for Caribbean crude to New Orleans at $1.0¢ ton (USMC —57 
i ‘ 

for late March. This trade figures a it 15 reight for the vovags 


The Gulf Coast market wa nake { re rts that four car 
goes of gasoline were sold at hree of the 
shi oads Oo! S8-octane 4 | { 

y . ’ ] s1] ° ° ‘ 4 4 4} > 5 1 

West Coast sellers still are more tha h surplus residua 


A bid of $1.50 will bring out cars galo1 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt’s OILGRAM Price Service 


AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 






All Prices as of March 31 Bold face type indicates changes from previous week 


KEY PRICES—REFINED PRODUCTS KEY PRICES—CRUDE OIL 
¢ per gal. except dollars per bbl. where $ is shown 2¢ differential per deg. of grav. applies except as noted 
Western Hemisphere Western Hemisphere 
U.S. Gulf Coast, cargoes United States (at the well) 

Gasoline, 98 oct prem. . 12.25-14 Mid-Continent, 36.0-36.9 2.83-3.07 
Gasoline, 92 oct reg...... 10.5-12.375 North Dakota, 36.0-36.9 3.07 
WRCTOSINIE. «4.550 ee 8.875 lexas 
Heating oil, No 2 8.125-10.25 Gulf Coast, low cold test, 26.0-26.9 
Gas oil, 48-52 di §.375-10.5 Gulf Coast, Upper & Lower, 26.0-26.9 3.07-3.22 
Fuel oil, bunker "C".. $2.25] West Texas, sweet, 36.0-36.9.... 3.00-3.0 

Caribbean, cargoes West Texas, N. M., inter., 36.0-36.9 3.00 

Avgas, Grade 100/130...... 16.5 hy on rene: M., sour, 32.0-32.9 £00 
Gasoline, 93 oct research prem... 10.75 Mix lo. 38 ie a aeers iy 
Gasoline, 87 oct research reg.... 9.875 1; ONG, £0.9-25.7 Soe ee 
Gasoline, 79 oct research. .... 9.125 Hines Basin, Gat ened saad? 
Gasoline. 70-72 oct motor method ar Pennsylvania Grade, Bradford dist., flat ; 4.40 
NS err Sees 9.125 arg pe —— 21 ari : Pag + 
Heating oil, No. 2..... 25 orth Louisiana-Arkansas, 90.0-50.9 672-3. 2 

a if oe 52 —_ ; a 9 ace Wvoming sweet, 36.0 36.9 .3.0 
Fuel oil, bunker “C” $2.25 ‘ pi 2 — sour, 32 Pike 9 : 2.71 

N , anada (flat prices, at the well) 
a bara 9.35] Acheson-Stony Plain (Alta 2.68 
H ti il, N 2. 8.85 I educ Woodbend Alta 2.74 
eating oil, No.2... 7 | Redwater (Alta 2.6% 
Fuel oil, No. 6. .$2.65 Daly (Man.). 7 4 
Okla-Group 3, northern shpt, bulk Smiley (Sask.) 2.4 
( 75-172.25 
— VOCE IES. co. | ren 10} V — (Cargoes, Pe — lifting port designated) alate 
So ; ia, a umarebo 5 ucupido ae de 
Heating oil, No. 2 8.5-8.75] San Joaquin, 41.0-41.9, Puerto la Cruz 3 34 
Fuel oil, No. 6.... $1.20-1.50 Oficina, 35.0-35.9, Puerto la Cruz. 3.05 
Chicago, bulk Tia Juana, Medium, 26.0-26.9, Amuay 2.55 
Gasoline, 91 oct reg. . 11.75]-12.8 Bochequeso, Eat. Amuay, Las Piedras 2.03-2.23 
Heating oil, No. 2... 9|-10.3 posed ng nated agg -aneomneyg Oe sae 
Fadl oll” No. 6 high sulfur. 6656.75, p,Lagunillas Heavy, flat, Amuay. Cardon. ..2.25-2.38 
Los Angeles, rack , 
Gasoline, 88 oct reg. 11.9-13.6 
Diesel fuel, PS. 200. . 10-11.25 Eastern Hemisphere 
Hewy fuel, PS 400... 11850303 MAREE S46) Ras Tamms nn 2.08 
Natural Gasoline, Grade 26-70 Safaniva, 27.0-27.9, Ras Tanura. 17 
PUD GHOUD: D556 0s 3 4.5 Iran, 34.0 34.9, Bandar Mashur 2.04 
FOB Breckenridge, Tex... . 4 Iran, 34 0-34-9, Abadan 1.99 
LP-Gas Iraq, 35-0-35.9, Fao 1.98 
Propane, Oklahoma Group 3 5 Kuwait, 3] 0 31. 9, Mina- al Ahmadi 1.85 
Penna Lubes Qatar, 41.0-41 ‘Umm Said Ee 
Bright stock, 25 p.t... 26-27 Middle East, a Mediterranean 
200 vis. neutral, 25 p.t.. 24.25 Arabian, 36.0-36.9, Sidon..... 2.49 
2 2 an : > 40 
Mid-Continent Lubes, Tulsa basis Iraq. 36.0-36.9, Trip li, Banias 2.49 
Bright stock. solvent, 95 v.i 23-26.5 Far East, Cargoes. FOB Lutong, Sarawak 
Neutral, solvent, 200-210 vis 19.5-22.25 Seria Light, 37-38 2./ 
Gulf Coast Lubes 
Bright stock, solvent, 95 v.i 24-26.5 
Neutral, solvent, 200 vis... 20.5-23 
KEY TANKER RATES 
(Last paid, per long ton, single vovage 
; . U.S. Gulf-New York, clean... (USMC — 30 $2 
satues Sampegnen US. GnlfNew York. dirty... .(USMC—3244%) $1: 
~~ (Pulau eri cargoes 175 NWI-USNH, dirty (USMC —57'4 °0) $1. 15 

mae. pene Bue/ > ae: p> NWI-UK/Cont., dirty........... (Scale —35%) 2 
Gasoline, 79 oct research. math Persian Gulf-UK/Cont., dirtv .... (Scale —50% 50 2* 
ee Fae bak ees a7) snsnnnngenes 7 Persian Gulf USNH, dirt USMC —62! $4.7 
, oll, ¢ a 1 u ‘ ws *Sterling 
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~ CLASSIFIED ~ 


DISPLAYED RATE 


than a contract basis. Contract rates quoted on request 
Employment opportunities—$22.20 per inch, subject te 
agency commission 

UNDISPLAYED RATE 

Minimum 3 lines. To figure advance pay 
5 average words as a line See en Box 


$1.80 a line 
ment count 
Numbers 
POSITION WANTED. Undisplayed rate is 
above rate payable in advance 

PROPOSALS, $1.50 cents a line an insertion 

INFORMATION 

BOX NUMBERS count as one ad 
ditional iine in undisplayed ads 


one half 


Ih 
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POSITION WANTED 





Personal Pilot—Executive Assistant, mar 
, vce 296. Have comn pilot's T 
\ s s IT n | 
( ar. it R 
I W W¢ N 


BUSINESS OPPORTUNITY 
Convert your working interest oil proper 


WANTED 


Petr m W 





ALUMINUM 
MAP AND BLUEPRINT CASES 


Sturdy-Permanent Protection for your Va 
uable Maps-Prints-Vellums 
FOR SHIPPING AND STORAGE. 
2" and 3'2" Diameters. 


Catalogue sheets on request 


CAL-AIR PRODUCTS CO. 


249 E. 23rd St. Los Angeles 11, Calif 











FOR SALE 
2 DOUGLAS A-26B AIRCRAFT 


M tary configuration, low time engines 
verted to 300 MPH executive ¢r ransport 
KEREN PIPE & SUPPLY CO. 
P. ©. Box 416 Bokersfield, Calif 
Fairview 7-5356 








NATURAL GASOLINE EXTRACTION PLANT 


Thousand pound working pressure, 
low temperature. 








New 1950 built by Black, Sivalis & Bry 
apacity 10 MMCF. Will sell whole or in part 
Contact Drew Cornell, inc 
P. ©. Box 1267, Oil Center Sta., Lafayette, 
Louisiana. 

| 





- PROFESSIONAL 
| SERVICES 











COMPLETE ENGINEERING SERVICE 
For the Independent Oi! Operator 
THOMAS J. JEFFREY 
Republic Bank Bidg. Dallas, 
Water Flooding Valuctions 
Geological Investigations Wel Completions 
Phone: Riverside 2-5239 


Texas 
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AS THE EDITORS SEE IT 





Still Needed: An Imports Cure 


i. LATEST VOLUNTARY PLAN on crude imports is another attempt by 
the Eisenhower Administration to pacify independent producers 


and oil-state congressmen 


Phat was the purpose of the other short-lived plans. None of then 
offered a cure. Neither does the new one 

Che latest plan does ZO OM step bevond the scope of the previous 
government plans. It attempts to pacity still another group the ind 
pendent refiners who have lost business to Caribbean refiners on sales 


of petroleum products to the government 

Neither the imports plan itself nor the attempt to “solve” the prob 
lem of offshore military buying will have any real impact. The requested 
cutback in crude imports amounts to 69,900 b/d—assuming a 
nies comply The Texas allowable was cul by nearly twice t it amount 
for April alone 


Producers have to comply with orders of the Texas Railroad Con 


mission No company has to comply with the “quota” limitations o 
voluntary imports plan 


HE “ENFORCING PROVISIONS” for the voluntary import plan are cor 
5 pete in an executive order of the President which ends the exemy 
tion to the “Buy America” act on the purchase of petroleum products 
by government agencies 

But there is real doubt if the order has any meanii 24 \ check of 
officials in Washington brought contradictory interpretations as to what 
government agencies can and cannot do in future buyi Most oil 
company attorneys contacted said they could not understand the ordet 

A key administration official told Perroteum Week that the exes 
tive order changes nothing. The government can continue buyin iSO 
line, jet fuel, and other products in the Caribbean for delivery to the 


continental U.S. An oil company that is now complying with the old 


} 


or the new voluntary plan, he said, can continue to sell refined products 
to government agencies, just as long as the supplier says that the specific 
products are refined from domestic crude. The same supplier can 
tinue to import in excess of his allocation 

We believe the new import plan will fail to do the job it is pu 
portedly intended to do 


W! BELIEVE ANY PLAN WILL FAIL unless it is based on some realisti 
j ° , } 
vardstick. We do not advocate mandatory controls 

But to be successful, an imports plan must be flexible. to permit 


increased imports when an increase in demand calls for a greater supply 


It also must be flexible so that there is an automatic reduction in new 


’ } ] 
precede 


supply when demand falls. The new plan—just like those that 
it—is neither flexible nor realistic 


In fact, it encourages all importers LO lm port their maximum allo 


cation, regardless of the oversupply this may dump on the U.S. market 


o 
» 
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DOWELL has the fracturing service 





HATS your formation? 
Limestone, chert, dolomite, sand? 
Each one’s different and there are many 
variations within each general formation 

That's why Dowell has developed eight basic 
fracturing services—each for a specific purpose in 
stimulating well production. Also, numerous chemical 
additives have broadened the range of these basi 
treatments to make them even more effective in 


widely-varying formations. 


Services for the oil industry 


A SERVICE SUBSIDIARY OF THE DOW CHEMICAL COMPANY 





to help you unlock your formation 


i 


vice Mark 


—  — - 


VERVING 


‘ 


Jowe 


Dowell is not stopping here. Still 
S echniques and equipment are 
yped by Dowell’s field and laboratory r 

The Dowell organization—chemists, 
held personnel—is a team you can 
help yc unlock your tormation 
rated, Tulsa Oklahoma 
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